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SUMMARY

The local authority and people in Vinh Linh district, Quang Tri province have made many efforts to promote
sustainable management of forest plantation in direction of transferring from small-sized timber plantation to
large-sized timber plantation. However, the role of household characteristics, social-economic factors and
natural factors in forest planting decision of local people are still little understood. In this study, we surveyed
134 households in Vinh Linh district, Quang Tri province, in which there are 55 households planting for large-
sized timber and 79 households not planting for large-sized timber. By applying “Cost-Benefit Analysis”
method, the result of study showed that plantation for large-sized timber brings more benefits for local people
than plantation for small-sized timber. In addition, the result of binary logistic regression analysis indicated that
the factors, including: ‘Household understanding about policies related to planting large-sized timber’,
‘Assurance about sources of seedlings’, ‘Participation of household in FSC project’, and ‘Support by
community related to large-sized plantation activities’ significantly influence household’s decision on planting
large-sized timber in this study area. Therefore, it is essential to make right policies such as supporting policies
(e.g. forest land policy, credit policy, technical supporting policy, benefit sharing policy...) in order to
encourage and promote small households focusing more on large-sized timber production.
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1. INTRODUCTION

In recent years, Vietnamese government
have made a number of policies for
development of large-size timber production
such as Decision 1565/QD-BNN-TCLN,
Decree No 774/QD-BNN-TCLN in 2014 and
Decision No0.38/2016/QD-TTg in 2016 to
promote long rotation forest plantation, and
transferring the forests from small-sized timber
plantation into large-sized timber plantation
and practicing sustainable development.
Beside that many researches and studies
related to large-sized timber plantation, have
shown that small household’s decision making
on “large-sized timber” (or longer rotation) -
forest planation were influenced by socio-
economic factors, such as community support
and group’s farmers (Healthcote R., 2002;
Nguyen Thi Hoang Hai, 2015); household’s
characteristics (Nguyen Nghia Bien, 2006;
Bhim Adlikari, 2003); knowledge and essential
skills of small households (Markku Kanninen,
2013; Nguyen Nghia Bien, 2006; Harrison,
S.R. & Herbohn, J.L., 2001); finance status
and credit institution (Nguyen Nghia Bien,
2006; Nguyen Thi Hoang Hai, 2015); and

natural conditions, accessibility to the farm
(Markku, 2013; Tran Thi Mai Anh, 2015).

According to the Ministry of Agriculture and
Rural Development (MARD), Vietnam had
over 14.4 million ha of forest by the end of
2017, including over 10.2 million ha of natural
forests and 4.1 million ha of planted forests
(MARD, 2018). According to the report of
WWF in 2017, there are only 228.000 ha of
certificated plantation, accounted for 2.4% of
total planning. Relationships between the
relevant mentioned above factors and decision
of smallholders for large-sized timber plantation
will be important to support the policy makers
to make suitable policies for developing
sustainable forestry in our country. Suitable
policies can encourage small households
planting large-sized timber forests instead of
planting short rotation and increase more their
benefits from planting activities. In this paper,
we compared benefits from large-sized timber
plantation with that from small-sized timber
plantation, and identified the key factors
significantly influencing small household’s
decision for large-sized timber plantation in
Vinh Linh district, Quang Tri province.
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2. RESEARCH METHODOLOGY
2.1 Study area

The study area is located in Quang Tri
province. The traffic sytem in the region is
advantage to create a favourable conditions for
the economic cooperation and development.
Quang Tri is surrounded by Quang Binh
province on the North, Thua Thien Hue
province on the South, Laos on the West, and
East Sea on the East. The topography of Quang
Tri province is very various: including hills,
mountains, lowland, coastal sand-banks and
islands. Quang Tri province is located in the
tropical climate zone with monsoon and
affected by west-south dry and hot wind. Vinh
Linh, a district of Quang Tri province were
chosen as a site for case study.

Vinh Linh shares borders with East Sea in
the East, Huong Hoa district in the West, Gio
Linh district in the South and Le Thuy - a
district of Quang Binh province - in the North.
Vinh Linh district has 19 communes and 3
towns. It is a district with characteristics of
tropical monsoon climate marked sign of
typhoons, floods in winter and hot dry, drought
in summer; the temperature difference between
the two seasons is about 10 - 20°C. The total
population of Vinh Linh is 93.909 people, in
which 2.708 people belong to Van Kieu ethnic
minority group and the population density is
136 people/km?. There are 195 villages and
25151 households in this district. The
percentage of people in labour age (from 15 - to
59 years old) is 69%. The female labours
account for 51.37% and male labours account
for 48.63%. Average GDP per capita in Vinh
Linh district is estimated around 13.1 million
VND/person/year. According to the Planning
Report “Forest Protection and Development
period 210 - 2020” of Vinh Linh district, the

land use status in 2020: forest holds 51.1%,
agriculture land holds 28.86%, land for other
purposes holds 13.90%. The forest land
accounts for the highest percentage in
production land, it means that forest plantation
plays important roles in socio-economic
development in Vinh Linh district. Vinh Linh
was chosen to be a study site of research
because it has almost types of topography and
forest plantation practices are very developed.
Along with Cam Lo and Huong Hoa district,
Vinh Linh is one of threes districts have the
highest area of forest plantation. In addition,
Vinh Linh is one of districts have the highest
planation forest area achieving Forest
Sustainable Certificate (FSC) in the province.
2.2 Study methods

Large-sized and small-sized timber can be
classified by different purposes of use or by the
difference in diameter or height of trees or
round-woods for certain species. According to
Finnish Forest Association of Finland there are
two grades of round wood for each tree
species: logs, or saw-timber and pulpwood, or
small-diameter wood. Pulpwood is derived
from small-diameter trees and the crowns of
large trees. Large-sized wood of poor quality is
also used as pulpwood. Saw-timber log has a
minimum - top diameter of 15 cm. In Vietnam,
we can find different concept of large-sized
timber in some legal documents:

a) Large-sized timber is identified as
round-wood having top - diameter equal or
larger than 15 cm in decision 744/QD-BNN-
TCLN: Approved Action Plan Improving
Productivity, Quality, and Value of Forests
Planted Phase Manufacturing 2014 - 2020.

b) According to the Standard of Vietnam -
TCVN 11567-1:2016 - for specific trees species
such as Hybrid Acacia (Table 1).

Table 1. Standards to identify small-sized and large-sized timber of Hybrid Acacia

Indicator Small-sized timber Large-sized timber
Rotation <10 years > 10 years
Diameter <15cm >15cm
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In this study we use the term small-sized
timber from forest plantation in the concept of
forest plantation for pulp-wood or chip-wood
or construction wood with the rotation is short
(5 - 6 years) and the large-sized timber from
forest plantation with rotation longer than 10
years. Species selected for this study is Hybrid
Acacia. In this study, we applied Binary
Logistic Regression model to identify key
factors affecting decision of small households
for “large-sized timber” plantation. The
minimum sample size has been calculated by
the following formula (Tabachnick & Fidell,
2007):

n>50+ 8*m (1)
in which: n is sample size; m is number of
independent variables.

In this study, because our binary logistic
regression model includes 10 independent
variables, the minimum sample size is n > 50 +

8*10 = 130 households. Therefore, we selected
134 households by using criteria in table 2.
The sample size of the study is satisfied with
the requirement.

The survey was based on the conceptual
model for assessing key factors influencing the
large-sized timber planting decision of
smallholders (Figure 1).

The designed questionnaire was used to
collect data on household characteristics and
other relevant factors influencing decision of
local households on planting large-sized
timber. The face-to-face and key person
interview were conducted in the study site.
Using this method allows us to have more
chance to ask detailed questions and open-
ended questions to collect important useful
information from households. The survey was
conducted from 2™ August 2018 to 17
August 2018.

Table 2. Number of surveyed households in study area

Commune Vinh Thuy Vinh Chap Vinh Long Vinh Ha
. Thu .
Village Tan  Linh Bay Chap Lai Quang Thong Lam Total
g Thuy Hai Dong Binh Xa  Nhat Truong
Dong
Not
. . 10 6 10 14 15 6 8 10 79
Plantation large-sized
Large-sized 11 8 10 3 8 8 2 5 55
Total 21 14 20 17 23 14 10 15 134

Household Silvicultural Economic factors Soclal factors Farms Institutional and
characteristic knowledge and (Rate of recover of ( community characteristic and Policies.
factors skills investment, support, group’s Biological factors ( land tenure and
(age, gender, ( knowledge financial status of famers, expecta- ( natural conditions,  land rght, loan
education about planting farmers and credit tion of patural disaster. policies,
level, number large-sized mstitutions environmental distance to the implementation of
of labor in  timber such as and market and practices,... ) field, distance to policies, support
household seedlings, timber price) market program,

thinning and information for

harvesting small household

Large-sized timber

planting decision of small
households

Figure 1. Conceptual model of potential factors influencing decisions of local households
on planting the large-sized timber
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Cost Benefit Analysis was used to analyse
financial efficiency for both two groups of
households: One group focuses on planting
small-sized timber and other group focuses on
planting large-sized timber. In this study, three
indicators including Net Present Value (NPV),
Benefit Cost Ratio (BCR), and Internal Rate of
Return rate (IRR) are using for analysing
financial efficiency of forest plantation. We
assume that rotation of large-sized timber is 10
years and rotation of small-sized timber is 5
years. It means that one rotation of large-sized
timber equals to two rotations of small sized
timber. Formulas for calculation of NPV, CBR
and IRR are described as below:

(1) Net present value (NVP) is the
difference between the present value of cash
inflows and the present value of cash outflows
over a period of time. NPV is used in capital
budgeting to analyse the profitability of a
projected investment or project.

Formula of NPV:
vey =y B=C
o (IL+7)
In which:
Bi: Benefit/Revenue obtained by the project
in year i,

Ci: Cost spent by the project in year i;

r: Discount rate;

n: The time of the project.

If:
NPV > 0 efficient project;
NPV = 0 break even project;
NPV < 0 not efficient project.

(2) Benefit-Cost Ratio (BCR) is an
indicator used in cost-benefit analysis, to show
the relationship between the costs and benefits
of a proposed project,
qualitative terms.

Formula of BCR:

in monetary or

n Bl'
R NPV (B)) _ ; (1+7)

NPV (C) <~ G
;(1+r)i

In which:
Bi: Benefit/ Revenue obtained by the

project in year i,

Ci: Cost spent by the project in year i;
NPV: Net present value;
n: The time of the project.
If:
BCR > 1 efficient project;
BCR =1 break even project;
BCR < 1 not efficient project.

(3) Internal Rate of Return (IRR) is a
metric used in capital budgeting to estimate the
profitability of potential investments. Internal
rate of return is a discount rate that makes the
net present value (NPV) of all cash flows from
a particular project equal to zero.

IRR calculations rely on the same formula
as NPV does:

" B —Ci

NPV, = —1 — =0
TRK ;‘(1+IRR)’

In which:
Bi: Benefit/Revenue obtained by the

project in year i;

Ci: Cost spent by the project in year i;
IRR: Internal rate of return;
n: The time of the project.
If:
IRR > r efficient project;
IRR = 0 break even project;
IRR < 0 not efficient project.

To determine the key factors influencing
decision of households on planting large-sized
timber, binary logistic regression model is
applied. Binary logistic equation function is as
the following:

L}{ P(Y =1)
P(Y =0)

In which:

P(Y = 1) = P;: Probability of the household
decides to practice large-sized timber
plantation; and

P(Y = 0) = Py: Probability of the household
decides not to practice that scenario.

Xy, Xj... X, Independent variables or
factors (Table 3);

B1, Bi... Pn: Coefficients estimated from the
data for independent variables.

}—ﬁo +ﬂ1X1 +ﬂ2X2 +ﬂ3X3 +'"+Ban
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Table 3. Description of variables

No

Variable

Descriptions Status

Dependent variable

1 Decision Decision of household on planting 1=“Yes”
large-sized timber 0="“No”
Independent variables
1 Education level The education level of household 1 = Primary school;
head 2 = Secondary school;
3 = High school
2 Household ranking Household wealth ranking 1 = Poor;
2 = Moderate;
3 =Rich
3 Forest land area Forest land area of household Continuous variable
4 Knowledge about large- Silvicultural techniques of household 1= Yes”; 2 =No
sized timber head about large-sized timber
plantation
5 Distance to the field Distance from household to the forest Continuous variable
area
6 Area of plantation affected  Plantation area affected by tropical Continuous variable
by tropical typhoons typhoons
7 Sources of seedlings Assurance about sources of seedlings 1= Yes; 0=No
8 FSC project Participation of household in FSC 1 =Yes; 0=No
project
9 Support by community Support by community related to 1=Yes; 0=No
large-sized plantation activities
10 Understanding policies Household understanding about 1=Yes; 0=No
policies related to planting large-sized
timber

3. RESULTS AND DISCUSSION

3.1.

(Source: Based on literature review and Figure 1).

planting small-sized timber and large-sized

Comparison of financial efficiency timber is implemented through Cost Benefit
between planting small-sized timber and  Analysis. The total cost and total revenue and
large-sized timber

Financial efficiency comparison between  plantation as shown in the table 4 and table 5.
Table 4. Cost-benefit analysis for planting small-sized timber plantation

cost benefit analysis of two scenarios of forest

(Unit: VND1000/ha; Discount rate = 5%)

Year Total cost (Ci) Total benefit (Bi) Bi - Ci
1 9168 0 -9168
2 880 0 -880
3 732 0 =732
4 0 0 0
5 300 45127 44827
6 9168 0 -9168
7 880 0 -880
8 732 0 =732
9 0 0 0
10 300 45127 44827
NPV 18,543 63,062 44,519
BCR 3.401
IRR 45%
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Table S. Cost-benefit analysis for planting large-sized timber

(Unit: VND1000/ha; Discount rate = 5%)

Year Total cost (Ci) Total benefit (Bi) Bi-Ci
1 10295 -10295
2 1442 -1442
3 856 -856
4 50 -50
5 1874 25902 24028
6 50 -50
7 50 -50
8 50 -50
9 50 -50
10 44338 247231 202892
NPV 40,721 172,073 131,352
BCR 4.226
IRR 47%

The result of cost-benefit analysis indicated
that both models planting small-sized timber or
large-sized timber have NPV > 0 and both IRR
value of 2 models is much higher than discount
rate, thus both models have financial efficiency
and can bring benefits for local people.
However, the NPV value of large-sized timber
plantation is 2.9 times higher than that of small
sized-timber plantation. In addition, BCR and
IRR indicator of large-sized timber plantation
is higher than that of small sized-timber
plantation. Therefore, we can strongly believe
that large-sized timber plantation brings more
financial efficiency for local people compared
with small-sized timber plantation in Vinh
Linh district.

3.2. Key factors affecting large-sized-timber
planting decision of surveyed households

Binary logistic regression is applied to
identify key factors influencing household
decision on large-sized timber planting in the
study area. The summary model of four
Household
related to

independent variables:

understanding about policies

planting large-sized timber, Assurance about
sources  of

seedlings, Participation of

households
community related to large-sized plantation

in FSC project, Support by
activities, significantly influence household
decision on planting large-sized timber or not.
The full model containing all predictors was
statistically significant, Chi-square value is
142.556, p < 0.001 indicated that the model
was able to distinguish between respondents
who decided and did not decided planting
large-sized timber. The model as a whole
explained between 65.5% (Cox and Snell R
squared) and 88.3% (Nagelkerke R squared) of
the variance in the decision of large-sized
timber planting, and the correctly classified
94.8% of cases (Table 6).

By applying binary logistic regression
model (Table 6), it is statistically determined
that there are four key factors that significantly
influence on large-sized timber planting
decision of local people in Vinh Linh. They
include: ‘Household understanding about
policies related to planting large-sized timber’,
‘Assurance about sources of seedlings’,
‘Participation of households in FSC project’
and ‘Support by community related to large-

sized plantation activities’.
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Although many variables such as education  statistically significant.

The main reasons

levels, silvicultural techniques of household  could be local characteristics or the reliability

heads are consistent with the theory, but when  of the data.
estimating from survey data they are not

Table 6. Key factors influencing decisions of local households on planting large-sized timber

Variable B S.E. Wald Sig. Exp(B)
Constant -5.09™ 4.79 1.129 288 -
The education level of NG
household head .39 37 1.162 281 1.49
Household wealth ranking -1.28M 1.16 1.199 273 28
Forest land area of NS
houscholds .08 A1 489 484 1.08
Silvicultural techniques of
HH head about large-sized 15 1.24 014 907 1.16
timber plantation
Distance from household NS
to the forest arca .00 .00 676 411 1.00
Plantation area affected by 03N o 1625 200 97
tropical typhoons - : : : :
Assurance about sources of .
seedlings 4.89 1.68 8.477 .004 132.60
Participation of household .
inaFISCépgrlo(J)':c(; OISR 480 1.82 6.947 008 121.83
Support by community
related to large-sized 3.917 1.65 5.644 018 49.78
plantation activities
Household understanding
about policies related to -6.79" 3.01 5.107 024 .001

planting large-sized timber

Dependent variable: Large-sized timber planting decision by households (1 = Yes; 0 = No):

Number of Observation 134
Omnibus Test of Model Coefficients:

e Chi-square 142.556™"

o df 10

o Sig. .000
Model summary :

e -2 Log likelihood 38.885™"

e Cox & Snell R Square 0.655

e Nagelkerke R Square 0.883

e Predicted percentage correct 94.8%

Note: ¥*¥* p < (0.01, **p < 0.05, *p < 0.10 (two-tailed tests), NS: Not significant.
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4. CONCLUSIONS
IMPLICATIONS
Practicing large-sized timber plantation
brings a huge benefit for local people as well
as environment in Vinh Linh district, Quang
Tri province while a range of factors such as
household characteristics, institutional, natural
conditions and support from local community
directly or indirectly influence to the decision
of local people on planting large-sized timber.
Cost benefit analysis indicated that planting
large-sized timber provided more financial
efficiency than planting small-sized timber.
The binary logistic regression model was
used to identify keys factors having strong
influences in decision making of local people.
The result of model shows that ‘Household
understanding about policies related to
planting large-sized timber, ‘Assurance about
sources of seedlings’, ‘Participation of
household in FSC project’ and ‘Support by
community related to large-sized plantation
activities’ are four key factors that can make
changes in decision of local people on planting
large-sized timber or not in the study area.
Therefore, it is essential to make right policies
such as supporting policies (e.g. forest land
policy, credit policy, technical supporting
policy, benefit sharing policy...) in order to
provide farmers with more agroforestry
extension activities, better access to good
quality planting material and equipment, better
access credit systems with low interest rates,
develop FSC projects that can provide more
opportunities for local households to
participate in. Those policies also can help
encourage and promote small households
focusing more on large-sized timber production.
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TRONG GO LON HAY GO NHO:
NGHIEN CU'U PIEM TAI HUYEN VINH LINH, TINH QUANG TRI

Vo Thi Hai Hién, L& Pinh Hai, Luu Thi Van
Truong Dai hoc Lam nghiép

TOM TAT

Chinh quyén va nguoi dan ¢ huyén Vinh Linh, tinh Quang Tri di thuc ddy quan ly va trdng rimg bén viing theo
hudng chuyén héa mé hinh rimg g nho sang mé hinh trong rimng gd 16n. Tuy nhién, vai tro cia dac diém ho
gia dinh, yéu td tinh té - xa hoi va yéu 6 tu nhién trong quyét dinh trong rimg ctia chii rirmg van con chua duoc
nghién ctru nhiéu. Trong nghién ctru nay, ching t6i da khao sat 134 ho gia dinh & huyén Vinh Linh, trong d6 c6
55 ho trong rimg g6 16n va 79 ho khong thue hién mé hinh tr@)ng rumg g 16n. Ap dung phuong phép phan tich
loi chi phi (CBA) két qué nghién ctru cho théy rang viéc trong n‘rng g0 16n mang lai nhiéu loi ich hon cho chu
rung S0 V6i trong mng g0 nho. Ngoai ra, két qua ctia phan tich hdi quy loglt nhi phan chi ra rang cac yeu t6,
bao gom Su am hiéu cua ho gia dinh dbi véi cac chinh sach trong rimg gd 16n, sy dam bao vé nguon goc cua
cdy giéng, sy tham gia ctia ho gia dinh vao du n chimg chi rimg bén ving, va su ung hd ctia cong dong dbi véi
cac hoat dong trong rimg gb 16n, c6 anh huong dang ké dén quyét dinh trong rimg g6 16n ciia cac ho gia dinh
trén dia ban nghién ciru. Trén co sé d6 co thé dé xuit mot sé chinh sach phu hop (nhu chinh sach dét dai, tin
dung, k¥ thuat, huong lgi...) & khuyén khich cac ho dan tap trung vao trong rimg g 16n.

Tir khéa: Huyén Vinh Linh, mé hinh hdi quy logit nhi phan, trong rirng gd 16n, trong rig gé nhé.
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